





in the maximum amount of $268 million over a five year period.

5. The Program adopted by the Resolution provides for its implementation over a
period of five years and includes other terms related to the assessments’ amounts, timing
and procedures in order to reduce the financial hardship on Minnesota employers,
insurers, and self-insurers subject to the assessments.

6. The Program provides for the Deficient Premium Assessments and Deficiency
Assessments to be charged as follows:

a. Deficient Premium Assessments in the preliminary total amount of $134
million to Eligible Members that are Insurers and $44 million to Eligible Members
that are Self-Insurers, and

b. Deficiency Assessments in the preliminary total amount of $22 million to
Self-Insurers and $68 million to Policyholders.

7. The above preliminary total amounts are subject to finalization in accordance with
the results of the audit of the 2008 WCRA exposure base and are subject to future
reduction, if any, based on the payment reduction plan set out in the Program.

8. The Resolution sets out in detail WCRA’s authority to charge the Deficient
Premium Assessments and to impose the Deficiency Assessments and the manner in which
the assessments will be implemented in accordance with the Act and WCRA’s Plan,
Operating Rules and Reinsurance Agreement.

C. COMMISSIONER’S APPROVAL

1. The Commissioner of Commerce has reviewed the Resolution and Program set out
therein, and the financial and other supporting documentation provided by WCRA.

2. The Commissioner of Commerce has reviewed the requirements of the Act and
WCRA'’s Plan, Operating Rules, and Reinsurance Agreement.

3. The Commissioner of Commerce accepts as reasonable the factors, assumptions and
judgments considered by WCRA in establishing the Deficiency Assessments under the
Program.

4, In the event that self-insurers members and policyholders of insurer members as a
whole experience a detrimental ability to pay the Deficiency Assessment resulting in

the excessive financial hardship addressed in Minn. Stat. §79.34 subd. 2a (2008) the
Commissioner of Commerce may take notice of such adverse factors and may request a
filing by the WCRA for an amended Program of Deficiency Assessments to Policyholders
and Self Insurers for changes to the program authorized by Minn. Stat. §79.34 subd. 2a
(2008). The Commissioner of Commerce may issue an order to implement this section.

5. Therefore, the Program as set out in the Resolution adopted by the Board on June 26,
2009, including the specifically the amounts, timing and procedures related to the



Deficiency Assessments, are approved. This approval is contingent on the issuance of an
order by the Commissioner of the Minnesota Department of Labor and Industry
approving the Deficiency Assessments as required by Minn. Stat. §79.35 (d) and the order
upon its issuance and exhibits incorporated herein.

Dated: f{ /5’?/17 g //Zv%wv

Glenn Wilson
Commissioner of Commerce
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